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(C) efforts to bring a halt to the nuclear 

weapons program of Iran, including steps to 
end the supply of nuclear components or fuel 
to Iran, should be intensified, with par-
ticular attention focused on the cooperation 
regarding such program— 

(i) between the Government of Iran and the 
Government of the Russian Federation; and 

(ii) between the Government of Iran and 
individuals from China, Malaysia, and Paki-
stan, including the network of Dr. Abdul 
Qadeer (A. Q.) Khan; and 

(D) officials and representatives of the 
United States should— 

(i) strongly and unequivocally support in-
digenous efforts in Iran calling for free, 
transparent, and democratic elections; and 

(ii) draw international attention to viola-
tions by the Government of Iran of human 
rights, freedom of religion, freedom of as-
sembly, and freedom of the press. 

(7) There is authorized to be appropriated 
to the Department of State $100,000,000 to 
carry out activities under this subsection. 

(d) Not later than 15 days before desig-
nating a democratic opposition organization 
as eligible to receive assistance under sub-
section (b), the President shall notify the 
Committee on Foreign Relations and the 
Committee on Appropriations of the Senate 
and the Committee on International Rela-
tions and the Committee on Appropriations 
of the House of Representatives of the pro-
posed designation. The notification may be 
in classified form. 

(e)(1) Of the amount appropriated by chap-
ter 2 of title I under the heading ‘‘DEPART-
MENT OF STATE AND RELATED AGEN-
CY’’, excluding funds appropriated for Edu-
cational and Cultural Exchange Programs 
and Public Diplomacy Programs, $42,750,000 
shall be available for the Broadcasting Board 
of Governors for democracy programs and 
activities in Iran. 

(2) Of the amount appropriated by chapter 
4 of title I, $47,250,000 shall be made available 
for the Democracy Fund for democracy pro-
grams and activities in Iran. 

SA 3773. Mr. THUNE submitted an 
amendment intended to be proposed by 
him to the bill H.R. 4939, making emer-
gency supplemental appropriations for 
the fiscal year ending September 30, 
2006, and for other purposes; which was 
ordered to lie on the table; as follows: 

On page 253, between lines 19 and 20, insert 
the following: 

TITLE VIII—GAS PRICE REDUCTION 
SEC. 8000. SHORT TITLE. 

This title may be cited as the ‘‘Gas Price 
Reduction Act of 2006’’. 

Subtitle A—Temporary Reduction in 
Highway Fuel Tax Rate 

SEC. 8101. REDUCTION IN HIGHWAY FUEL TAX 
AND MAINTENANCE OF HIGHWAY 
TRUST FUND. 

(a) IN GENERAL.—Section 4081 of the Inter-
nal Revenue Code of 1986 (relating to imposi-
tion of tax on gasoline, diesel fuel, and ker-
osene) is amended by adding at the end the 
following new subsection: 

‘‘(f) TEMPORARY REDUCTION IN TAXES ON 
GASOLINE, DIESEL FUEL, AND KEROSENE.— 

‘‘(1) IN GENERAL.—During the applicable pe-
riod, each rate of tax referred to in para-
graph (2) shall be reduced to zero cents per 
gallon. 

‘‘(2) RATES OF TAX.—The rates of tax re-
ferred to in this paragraph are the rates of 
tax otherwise applicable under— 

‘‘(A) clause (i) and (iii) of subsection 
(a)(2)(A) (relating to gasoline, diesel fuel, 
and kerosene), determined without regard to 
subparagraph (B) or (C) of subsection (a)(2), 
and 

‘‘(B) paragraph (1) of section 4041(a) (relat-
ing to diesel fuel) with respect to fuel sold 
for use or used in a diesel-powered highway 
vehicle. 

‘‘(3) APPLICABLE PERIOD.—For purposes of 
this subsection, the term ‘applicable period’ 
means the period beginning after the date of 
the enactment of the Gas Price Reduction 
Act of 2006, and ending before October 1, 2006. 

‘‘(4) MAINTENANCE OF TRUST FUND DEPOS-
ITS.—In determining the amounts to be ap-
propriated to the Highway Trust Fund under 
section 9503, an amount equal to the reduc-
tion in revenues to the Treasury by reason of 
this subsection shall be treated as taxes re-
ceived in the Treasury under this section.’’. 

(b) EFFECTIVE DATE.—The amendment 
made by this section shall take effect on the 
date of the enactment of this Act. 
SEC. 8102. FLOOR STOCK REFUNDS. 

(a) IN GENERAL.—If— 
(1) before a tax reduction date, a tax re-

ferred to in section 4081(f)(2) of the Internal 
Revenue Code of 1986 has been imposed on 
any liquid, and 

(2) on such date such liquid is held by a 
dealer and has not been used and is intended 
for sale, there shall be credited (without in-
terest) to the person who paid such tax 
(hereafter in this section referred to as the 
‘‘taxpayer’’), against the taxpayer’s subse-
quent semi-monthly deposit of such tax, an 
amount equal to the excess of the tax paid 
by the taxpayer over the amount of such tax 
which would be imposed on such liquid had 
the taxable event occurred on the tax reduc-
tion date. 

(b) CERTIFICATION NECESSARY TO FILE 
CLAIM FOR CREDIT.— 

(1) IN GENERAL.—In any case where liquid is 
held by a dealer (other than the taxpayer) on 
the tax reduction date, no credit amount 
with respect to such liquid shall be allowed 
to the taxpayer under subsection (a) unless 
the taxpayer files with the Secretary— 

(A) a certification that the taxpayer has 
given a credit to such dealer with respect to 
such liquid against the dealer’s first pur-
chase of liquid from the taxpayer subsequent 
to the tax reduction date, and 

(B) a certification by such dealer that such 
dealer has given a credit to a succeeding 
dealer (if any) with respect to such liquid 
against the succeeding dealer’s first pur-
chase of liquid from such dealer subsequent 
to the tax reduction date. 

(2) REASONABLENESS OF CLAIMS CERTIFIED.— 
Any certification made under paragraph (1) 
shall include an additional certification that 
the claim for credit was reasonable based on 
the taxpayer’s or dealer’s past business rela-
tionship with the succeeding dealer. 

(c) EXCEPTION FOR FUEL HELD IN RETAIL 
STOCKS.—No credit or refund shall be allowed 
under this section with respect to any liquid 
in retail stocks held at the place where in-
tended to be sold at retail. 

(d) DEFINITIONS.—For purposes of this sec-
tion— 

(1) the terms ‘‘dealer’’ and ‘‘held by a deal-
er’’ have the respective meanings given to 
such terms by section 6412 of such Code; ex-
cept that the term ‘‘dealer’’ includes a pro-
ducer, and 

(2) the term ‘‘tax reduction date’’ means 
the day after the date of the enactment of 
this Act. 

(e) CERTAIN RULES TO APPLY.—Rules simi-
lar to the rules of subsections (b) and (c) of 
section 6412 of such Code shall apply for pur-
poses of this section. 
SEC. 8103. FLOOR STOCKS TAX. 

(a) IMPOSITION OF TAX.—In the case of any 
liquid on which tax would have been imposed 
under section 4081 of the Internal Revenue 
Code of 1986 during the applicable period but 
for the amendments made by this title, and 

which is held on the floor stocks tax date by 
any person, there is hereby imposed a floor 
stocks tax in an amount equal to the tax 
which would be imposed on such liquid had 
the taxable event occurred on the floor 
stocks tax date. 

(b) LIABILITY FOR TAX AND METHOD OF PAY-
MENT.— 

(1) LIABILITY FOR TAX.—A person holding a 
liquid on the floor stocks tax date to which 
the tax imposed by subsection (a) applies 
shall be liable for such tax. 

(2) METHOD OF PAYMENT.—The tax imposed 
by subsection (a) shall be paid in such man-
ner as the Secretary shall prescribe. 

(3) TIME FOR PAYMENT.—The tax imposed 
by subsection (a) shall be paid on or before 
the date which is 6 months after the floor 
stocks tax date. 

(c) DEFINITIONS.—For purposes of this sec-
tion— 

(1) HELD BY A PERSON.—A liquid shall be 
considered as ‘‘held by a person’’ if title 
thereto has passed to such person (whether 
or not delivery to the person has been made). 

(2) GASOLINE, DIESEL FUEL, AND AVIATION 
FUEL.—The terms ‘‘gasoline’’ and ‘‘diesel 
fuel’’ have the respective meanings given 
such terms by sections 4083 of such Code. 

(3) FLOOR STOCKS TAX DATE.—The term 
‘‘floor stocks tax date’’ means October 1, 
2006. 

(4) APPLICABLE PERIOD.—The term ‘‘appli-
cable period’’ has the meaning given such 
term by section 4081(f)(3) of such Code. 

(5) SECRETARY.—The term ‘‘Secretary’’ 
means the Secretary of the Treasury or the 
Secretary’s delegate. 

(d) EXCEPTION FOR EXEMPT USES.—The tax 
imposed by subsection (a) shall not apply to 
gasoline, diesel fuel, kerosene, or aviation 
fuel held by any person exclusively for any 
use to the extent a credit or refund of the tax 
imposed by section 4081 of such Code is al-
lowable for such use. 

(e) EXCEPTION FOR FUEL HELD IN VEHICLE 
TANK.—No tax shall be imposed by sub-
section (a) on gasoline, diesel fuel, or ker-
osene held in the tank of a motor vehicle. 

(f) EXCEPTION FOR CERTAIN AMOUNTS OF 
FUEL.— 

(1) IN GENERAL.—No tax shall be imposed 
by subsection (a)— 

(A) on gasoline held on the floor stocks tax 
date by any person if the aggregate amount 
of gasoline held by such person on such date 
does not exceed 4,000 gallons, and 

(B) on diesel fuel or kerosene held on such 
date by any person if the aggregate amount 
of diesel fuel or kerosene held by such person 
on such date does not exceed 2,000 gallons. 

The preceding sentence shall apply only if 
such person submits to the Secretary (at the 
time and in the manner required by the Sec-
retary) such information as the Secretary 
shall require for purposes of this subsection. 

(2) EXEMPT FUEL.—For purposes of para-
graph (1), there shall not be taken into ac-
count fuel held by any person which is ex-
empt from the tax imposed by subsection (a) 
by reason of subsection (d) or (e). 

(3) CONTROLLED GROUPS.—For purposes of 
this subsection— 

(A) CORPORATIONS.— 
(i) IN GENERAL.—All persons treated as a 

controlled group shall be treated as 1 person. 
(ii) CONTROLLED GROUP.—The term ‘‘con-

trolled group’’ has the meaning given to such 
term by subsection (a) of section 1563 of such 
Code; except that for such purposes the 
phrase ‘‘more than 50 percent’’ shall be sub-
stituted for the phrase ‘‘at least 80 percent’’ 
each place it appears in such subsection. 

(B) NONINCORPORATED PERSONS UNDER COM-
MON CONTROL.—Under regulations prescribed 
by the Secretary, principles similar to the 
principles of this subparagraph shall apply to 
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